Nornew Fo™ NY10I-2007 N ON -SURFACE DRILLING 

OIL AND GAS LEASE 
AGREEMENT, made and entered into this 16th n»w nf m 

whose addreLT *iS ^N.FFp-^. ^l^g^-— and between 

wnose aaaress is 1466 Billings Hill Road Farlv/illg m^, y^ rk < ? o ? o a — . 

isrsrs s ss iNc ' a New York c °~' *-» »™ s ufte i 2 , 
ss^^s ^rcj; c a °n n fsS» : e i°r °°r < $1 °°> and ° ther ^ 

covenants and agreements herein conMned on the pah i of LeIsff h h 9 !* in fUrthSr consid eration of the 
granted, demised, leased and let, and by tn^pre^^JS P f ' P '. a , nd P erf ° rmed i *• LESSOR has 

and assigns for its exclusive use and puM^T^h^^^ * Unt ° LESSEE ' its successors 

exploration activities), producing, treaSnTSKr and , H m,n ^ ptorinB for (inCludin 9 Seophysical 

operating, using, maintaining and removing , on o fr om ^ nS^ y P ^ Uk J i s ' and < 3 > constructing, /W 
protection devices, water (except tnS^^^J^ Ta^Z^ ' T"" 68 ' ' ankS ' stations ' roads ' ca,ho * 
supplies, devices, structures, equipment and Mifes L a^ and operations, and other if , 
producing, withdrawing, storing and trans£crtng oTaXas Zoss Z7Z^^ ? for 0r convenlent in F 
lands the above named products by pipelined 9 or ^ otherwise TL, 1,, „ 9 Sa ' d , T dS fr0nn the sub ' ect and othe r 
Lebanon .County of IhZ. ^ndStatorfN^^SwT a 7"? ° f la " d SitUated in the Town * 
— ' ana &ta,e of New York, bounded substantially as follows: 

On the North by: 196 7-1-39 & 196.7-1-38 & 196.7-1-37 



On the East by: 196-1-20 
On the South by: 1 96-1 -1 5 



OntheWestby: 196.7-1-17 

above described land, any and all strings orlarc^S -Hi? heraC,ually ^taming more or less. In addition to the 
owned or claimed by LESSOR a re herebyTeaJeT to LESSEE*ET3 «•*»«» to the above described land and 
including strata and horizons underneathtel^ - LESSEE herein, 

tWith^K^^ 

of the ^e^o^ vears unti, midnight on the anniversary 

that LESSEE has commenced drilling operations onm^n it 5 °P<**<°™ continue with due diligence, provided 
within the primary term, (2) an applLTor fc° a * ^ S^fJZF^TJ? ' andS 0°°™ ° r miti2ed therewith . 
after grant of such perm t commences drii Zc nn= SJ^i P nd ' nS W " h ,he a PPr°Priate authorities, and LESSEE 
due diligence, provid^a^™^ thereaf,er and <™>™es same with 

of them is produced or withdrawn taaTnSLrf Kr^^ P " ,° f ', he pnmary term ' < 3 > oil and 9 as °r either 

ptnmrp -pr rn li nm nir l uutu d " ™ mm, i°,^?,n r h , , n ' andS pooled or unitized tnerewitn . Wuas- 

°fpr° d ucingo^ °' (5 <* °r gas well would be oapX^^ 

unavailability or interruption of markets or pipelines o^ an^ ^Vr^^ w^™* ,herewith ' but for acts of God . ^ 
production from such well or to J^J^^Z^Z^^ , whlCh hav ? LESSEE not to commence v #fcL 

to the provisions hereof, Lessee is he^eb ^5w? he ootTon^ ^ Zl« ^ S ^ ' S n °' bein9 0therwise extended P^uant ^ 
of the premises, for an additional Five TZl P T 8ry f m * ,his lease ' as t0 a " ° r an V P^ion 

exercised by Lessee at Lessee s sole T ^ ex P ,ratl0n of > ne Primary term. This option may be " 
tendering to Lessor ' ^ hefrs succetort ™ S™. , ^ ?"! ? Ur '[! 9 ,flS last year of the P rimar V « e ™ by paying or 
ownership, the sum of 'pa,D vi > " ^ l £E2 £ ^xTtSZ™ * ' 8aSe re98rdin9 in 

portion of the lease to be so extende d If after the fi~t ^ l.iL ,^ , -> per net mineral acre f °r the 

the provisions hereof, Lessee is hereby #^%&£^£J^£ n0t bei "? ° thS ^ Se extended P ursua "' «° 
portion of the premises, for an additiona Frve (5) 1^1 Tnm fhl ,he , pnmar y term of ,his 'ease, as to all or any 
This option may be exercised by LeSe at Lessees sol e », T"^ °' ^ eX,enSi0n 0f ,he P™ ar V ,ei ™ 

the premises covered by such extension extension of the lease and the description of the portion of 



the premises covered by such extension. 

(N CONSIDERATION OF THE PREMISES: 
A. The LESSEE covenants and agrees as follows: 



provision during the remainder ■ oMhSfS of lease be 3 " qUidation rf a " delay rerrtal unda r this 

gas u^^Sfi^p^S; Sh^lrelK 9r0SS t Pr0CeedS " sss a " " 

severance and windfall Drofits tax^l r^w™* ° V 5 a " a PP |lcable ^cise taxes, including production 

the premises no, uJ?£££?2S?% lZ £ 2 £ SrjSdSSl * tU*""? ^ th ° S6 S,ra,a ° r "° riZOns * 
oil is sold and used off the premises In the evert Jt^s ^^ P ™ d " Cad ° rwlthdrawn frOT 

-non or before the enJof the o-«^TS^^5^ 



thereafter if the wells are continuously shut-in, Lessee shall pay Lessor a shut-in payment of One Dollar per year per acre 
then covered by this lease, and this lease shall continue in full force and effect, as if oil, gas and/or other hydrocarbons 
were being produced from such wells. For the purpose of calculating shut-in royalties which are paid on a per acre basis, 
the number of lease acres described in Paragraph 1 shall be deemed correct, whether actually more or less. The 
consideration, lease bonus or royalties paid and to be paid, as provided in this lease, are and will be accepted by the 
Lessor as adequate and full consideration for all the rights granted to the Lessee and the further right of drilling or not 
drilling on the leased premises, whether to offset producing wells on adjacent or adjoining lands or otherwise, as the 
Lessee may elect. 

LESSOR an annual storage rental of $ per acre for the utilizationof 

more strata in the prelriises~~for-steFao£_£^ for so long as any stratum is soutJlize^an4-t©-^tVeTo LESSOR 

written notice of the use of the premises forltorage^pBra^^ it is &oxe£cWl : wt^alG r stHrage rental is in lieu of delay 



rental and royalty payments, except that storage rentaj. 



lid simultaneously by LESSEE if 



i)3 



LESSEE simultaneously conductsst^Bge-ep^TJolTS in one or more strata in the premises an^rcdaeesjiiLsr^a^ 
one or morej)thejLsicatarar^ agreed that the termination of gas storage operations shall be a full liquidation" of h 

rental during the remainder of the term of this Lease. 
4th-To correct any damages LESSEE may cause to crops, fences or structures as a result of its operations, and 
to restore, as near as possible, all surface used by LESSEE to its condition existing prior to drilling, or, at LESSEE'S 
option, to pay to LESSOR reasonable damages, provided that LESSEE has received written notice from LESSOR 
specifying the damages. 

5th-To drill no well within two hundred (200) feet of any dwelling or barn now on the premises without the written 
consent of the LESSOR. 

B. The LESSOR covenants and agrees as follows: 

1 st-To erect no dwelling or barn within two hundred (200) feet of any producing well drilled on the premises or any 
acreage pooled or unitized therewith, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE. 

2nd-That LESSOR has full title to the premises and to ail the oil and gas therein at the time of granting this lease, 
and forever warrants title to the leasehold estate hereby conveyed to LESSEE, that LESSEE shall have exclusive, full and 
quiet possession of the premises for the purposes set forth herein, and that LESSOR shall not interfere in the operations 
of LESSEE hereunder. 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

1st-LESSEE shall have the right at any time to redeem for LESSOR, or otherwise acquire for payment, any 
mortgage or any other liens or encumbrances upon the premises that may in any manner affect the LESSEE'S interest 
therein, and LESSEE shall be subrogated in full to all the rights of the holder thereof the same as if LESSEE were the 
original owner of said mortgage, lien or encumbrance, and LESSEE may reimburse itself by applying to the discharge of 
any such mortgage, lien or other encumbrance any royalty or rental owed or accruing hereunder. 

:E shall have the exclusive right to employ all or any of the oil or gas strat^jnJ]§- Dj:ero *^^ 
storage of gas, andTnaTTed^errand reclaim apy^ng^ajlabandoned wells onUTejor^mises-fch^ penetrated said 

strata, or drill new wells on the premises, fortte~purpo5^^ gas in such strata and 

recovering gas therefrom. A well neea^npiJie-dflttetf reclaimed ontFiTprerTTTse^ii^^ 

in the premisesJ^E^SEE-eh^ttiseTRe^olejudge as to whether gas is being stored in the premises, and its determine 
shaH-eeHTnaT^ndran^sive. Storage of gas hereunder shall not diminish any of LESSEE'S other rights under this Lease. 

3rd-lf LESSOR is found to own less than the entire fee simple estate, then the royalties and rents provided for 
herein shall be paid to the LESSOR only in the proportion which such interest bears to the whole and undivided fee 
interest. If LESSEE makes rental or royalty payments to LESSOR in excess of LESSOR'S entitlement thereto, LESSOR 
shall refund to LESSEE such part of all such payments made by LESSEE under this Lease as shall be proportionate to 
the title not held by LESSOR, and LESSEE may reduce subsequent payments in the same proportion. If LESSOR does 
not timely provide such refund, LESSEE may also reduce payments to LESSOR by the amount that should have been 
refunded. 

4th-ln case of a conveyance or reservation of all or a part of or an undivided interest in the premises, LESSEE 
shall apportion all entitlements or benefits under the Lease according to interest, acreage, or the terms of the conveyance 
as the case may be (except as provided in 5th hereof). Notwithstanding the above, LESSEE may continue to pay or 
provide all such entitlements or benefits to LESSOR, until furnished with the original or a certified copy of the deed of 
conveyance or other documents or proof of conveyance, so that LESSEE may identify the land or interest conveyed as 
being all or part of the premises. In case of notice of an adverse claim to the premises or any portion thereof or interest 
therein, whether or not in connection with a conveyance, LESSEE may withhold any or all entitlements or benefits under 
this lease until such claims, and the entitlements and benefits, are in LESSEE'S sole discretion, decided by compromise, 
or by final decree of a court of competent jurisdiction, and to this end LESSEE may file a petition for interpleader. 

5th-LESSOR hereby excepts and reserves from any one gas-producing well on the premises completed and 
operated by LESSEE (oxoopt i ng wo ll c ut ili sod for otorage ), for so long as gas is produced from such well, such quantity of ... 
gas as LESSOR requires for his own domestic use in only one dwelling located on the premises, but not exceeding two * 
hundred thousand (200,000) cubic feet of gas per year. LESSOR may, at LESSOR'S sole cost, risk and expense and h 
upon such terms, conditions and rules as LESSEE may establish, secure such reserved gas by a service line laid and . 
connected to such well. LESSOR shall use said reserved gas in safe and proper pipes and appliances, assumes the risk 
for obtaining reserved gas from such well, agrees tht LESSEE shall have the right to abandon such well at any time, and 
agrees the LESSEE shall not be in any way liable for interruption of or insufficient supply of such reserved gas. LESSEE 
shall have no obligation to furnish LESSOR with gas in excess of the quantity reserved. Nevertheless, if LESSOR in any 
year consumes gas in excess of the quantity reserved hereunder, LESSEE, at its election, may deduct the value thereof 
from rentals, royalties or other payments due LESSOR, or LESSEE may bill LESSOR the value thereof, in which case 
LESSOR shall pay said bill promptly. In the event such bill is not paid within 30 days of receipt, LESSEE shall at its sole 
discretion discontinue supplying reserved gas until such amounts have been recouped. For purposes of this paragraph, 
the value of such excess consumption shall be derived by using a price deemed appropriate by LESSEE, which shall in 
no event be greater than the price charged by a local gas distribution company deemed appropriate by LESSEE. If 
LESSOR conveys a portion of or interest in the premises, LESSOR may convey his entitlement to reserved gas 
hereunder as part of such conveyance, but may not subdivide such entitlement. If the premises are pooled or unitized with 
other lands the reserved gas herein referred to shall be used only by the LESSOR upon whose property the well is 
located. 

6th-LESSEE shall at any time, upon payment of all monies due hereunder up to such time, have the right to 
surrender this Lease as to all or part of the premises, and shall thereupon be released and discharged from all payments, 



the known limits o 'the 'oil an ? ™7 SBS ^ ' 0Cated and mai ' a copy thereo to^ssnpT "V" unit °P 9 ^on 
information or drilling options LESSEE 0? SU f h '™ itS may de.ermned from ava 1abl *^ to ah»e*ct«o 
included in any drillino or ZJii , may at any ,ime increase or decreass L? .! ecological or scientific 
LESSOR. As to eachlucnurt? Tessop ' ° r eXClude * alt0 9 e ^r, proved mTw ri ,?en EE"*. ' *? PrSmises "* is 

with any such covenants, conditions or stipulations SEE ,S g,ven a Enable time therefrom to comply 



WW HEREBY CANCEL THIS LEASE. DATeS™" OF ^CELLATiON 

SIGNATURE(S): ~ " 



conduct, a copy J f £ e \% ^^TrlX^^^T'" 3 to y °" » «° a tttdT S 

wS C ,L P ? VideS 8 diSpu,e ^'«"on lantern foTnv dtsoute**™ T*" » app " Cable ' th « « 
which the lease was presented to you. If you have an« L?^ P h- . yOU may have ">Sarding the manner by 
rnwhan.srnof the code of conduct by co^ C MnTth e M r^n „ ^ y °" may invoke *• dl8 P'"<> resolution^ 
™„s£°, thS LeS88e to pay any rova '«« ™° a ^SSTuSTJS'r <,88i 8 nated *• code of conduct 
,hJ ,IWe T° nths or more 8ha " >>e a default unlaw other^l „Z* 1 "* 11,8 ,ease for a P°riod of four 
fte lease applicable to the target formation of the w~l wSn! ^ by - laW ' and result cancellation of 
Lessee of your intent to cancel and •brt^dmsi^^i?". P '" 9 fo,lowin 9 written notificatlonto the 

dispute regarding the grounds for canceHation such di8 Z e ! 5 T" defau,t " tne Le « 8ea "« « bona fide 
.nwr.tln,^^ 

" A-TNES8 VV*R E0 ^ ,^ strument „ sxecu(ed on ^ ^ ^ ^ ^ 



CN 




CERTIFICATE OF SUBCRIBING WITNESS 



STATE OF ) 

) ss.: 

COUNTY OF ) 

On the day of , in the year 20 , before me, the undersigned, a Notary Public in and 

for said State, personally appeared D/hJtb T ■ S/feLb QfiJ , the subscribing 

witness to the foregoing instrument, with whom I am personally acquainted, who being by me duly sworn, did depose and 

say that he resides in that he knows ktUth A d >kywiter4 aJy/J/v 

to be the individual(s) described in and who executed the 

foregoing instrument, that said subscribing witness was present and saw said z&Utrt /^ J^//g^^i ; /^ 

execute the same; and that said witness at the same time 

subscribed his name as a witness thereto. 



Notary Public 



STATE OF 

COUNTY Q?CfaLtd~~ 



ACKNOWLEDGMENT 



n 



On the day of }^>U^^ 



in the year 20^<j( ? before me, the undersigned, personally appeared 



personally known to me or proved to me on the basis of satisfactory evidence to be the individual whose name is 
subscribed to the within instrument and acknowledged to me that he executed the same in his capacity and that by his 
signature on the instrument, the individual or the person upon behalf of which the individual acted, executed the 
instrument, and that such individual made such appearance before the undersigned. 



CATHERINE J. ELLIS 
NOTARY T L'PLIQ STATE OF NEW YORK 

cc: :..::csion <n<-:v:cK,;r ; 

QUALIriED IN CHAUTAUQUA COUi'JTY 
MY COMMISSION EXPIRES itk-h-t^) 



Oa-iLic 



A 



NotaVy Public 



STATE OF 
COUNTY OF 

On the 



ss.: 



day of . 



ACKNOWLEDGMENT 



in the year 20 , before me, the undersigned, personally appeared 



personally known to me or proved to me on the basis of satisfactory evidence to be the individual whose name is 
subscribed to the within instrument and acknowledged to me that he executed the same in his capacity and that by his 
signature on the instrument, the individual or the person upon behalf of which the individual acted, executed the 
instrument, and that such individual made such appearance before the undersigned. 



Notary Public 



STATE OF 
COUNTY OF 

On the 



)ss.: 
> 



day of _ 



ACKNOWLEDGMENT 



in the year 20 , before me, the undersigned, personally appeared 



personally known to me or proved to me on the basis of satisfactory evidence to be the individual whose name is 
subscribed to the within instrument and acknowledged to me that he executed the same in his capacity and that by his 
signature on the instrument, the individual or the person upon behalf of which the individual acted, executed the 
instrument, and that such individual made such appearance before the undersigned. 



Notary Public 



